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WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
STATEMENT OF BOARD OF GOVERNORS' RESPONSIBILITIES IN RELATION TO THE
PREPARATION OF FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

The Board of Governors of West African Institute for Financial and Economic Management ("the Institute") are
responsible for the preparation of the financial statements that give a true and fair view of the financial position of
the Institute as at 31 December 2019, its financial performance, changes in equity and cash flows for the year
ended, in compliance with the International Financial Reporting Standards ("IFRS") as issued by the International
Accounting Standards Board (IASB).

In preparing the financial statements, the Board of Governors are responsible for:

* Properly selecting and applying accounting policies

* Presenting information, including accounting policies, in a manner that provides relevant, reliable, comparable
and understandable information

* Providing additional disclosures when compliance with the specific requirements in IFRS are insufficient to enable
users to understand the impact of particular transactions, other events and conditions on the Institute's financial
position and financial performance, and

* Making an assessment of the Institute's ability to continue as a going concern

The Board of Governors are responsible for:
* Designing, implementing and maintaining an effective and sound system of internal controls throughout the
Institute

* Maintaining adequate accounting records that are sufficient to show and explain the Institute's transactions and
disclose with reasonable accuracy at any time the financial position of the Institute

* Maintaining statutory accounting records in compliance with IFRS
* Taking steps that are reasonably available to them to safeguard the assets of the Institute: and
* Preventing and detecting fraud and other irreqularities

Going Concern

The Board of Governors have made an assessment of the Institute’s ability to continue as a going concern and have
no reason to believe the Institute will not remain as a going concern in the year ahead.

The financial statements of the Institute for the year énded 31 December 2019 were approved by the Board of
Governors on 10 September 2020.

On behalf of the Board of Governors of the Institute
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Godwin Emefiele
Chairman of the Board of Governors Director General

September 2020
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INDEPENDENT AUDITOR'S REPORT

TO THE BOARD OF GOVERNORS OF THE
WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT

Report on the Audit of the Financial Statements

We have audited the financial statements of West African Institute for Financial and Economic Management
(“the Institute”) which comprise the statement of financial position as at 31 December 2019, and the
statement of profit or loss and other comprehensive income, the statement of changes in equity and the
statement of cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory notes.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Institute as at 31 December 2019, and its financial performance and cash flows for the year
then ended in accordance with the International Financial Reporting Standards as issued by the International
Accounting Standards Board (IASB).

”

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Institute in accordance with the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) and other
independence requirements applicable to performing audit of West African Institute for Financial and Economic
Management. We have fulfilled our other ethical responsibilities in accordance with the IESBA Code, and in
accordance with other ethical requirements applicable to performing the audit of West African Institute for
Financial and Economic Management.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinijon.

Other Information

The Board of Governors are responsible for the other information. The other information comprises the
Statement of Board of Governors' Responsibilities in Relation to the Preparation of the Financial Statements,
Other Financial Disclosures, the Statement of Value Added and the Five-year Financial Summary. The other
information does not include the financial statements and our Auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an audit
opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact. We have nothing to report in this regard.
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INDEPENDENT AUDITOR'S REPORT

TO THE BOARD OF GOVERNORS OF WEST AFRICAN INSTITUTE FOR FINANCIAL AND
ECONOMIC MANAGEMENT - Continued

Responsibilities of the Board of Governors for the financial statements
The Board of Governors are responsible for the preparation and fair presentation of these financial statements
in accordance with International Financial Reporting Standards, and for such internal control as the Board of

Governors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists, Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

® Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

® Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Institute’s internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Governors.
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INDEPENDENT AUDITOR'S REPORT

TO THE BOARD OF GOVERNORS OF WEST AFRICAN INSTITUTE FOR FINANCIAL AND

ECONOMIC MANAGEMENT - Continued

Auditor's Responsibilities for the Audit of the Financial Statements - Continued

° Conclude on the appropriateness of the Board of Governors’ use of the going concern basis of

accounting and based on the audit evidence obtain

ed, whether a material uncertainty exists related to

events or conditions that may cast significant doubt on the Institute’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are

inadequate, to modify our opinion. Our conclusions

are based on the audit evidence obtained up to the

date of our auditor's report. However, future events or conditions may cause the Institute to cease to

continue as a going concern.

° Evaluate the overall presentation, structure and

content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events ina

manner that achieves fair presentation.

We communicate with the Board of Governors regarding,
of the audit and significant audit findings, including any
identify during our audit.

%w

Oluwasayo Elumaro, FCA
FRC/2012/ICAN/00000000139
For: Ernst & Young

Lagos, Nigeria

O™ ek 2020

among other matters, the planned scope and timing
significant deficiencies in internal control that we
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WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
STATEMENT OF INCOME AND EXPENDITURE AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

2019 2018
Notes uss uss
Inceme
Subscriptions 4 5,065,786 4,925,930
Training income 5 161,998 65,712
Other operating income 6 374,698 1,088,046
Total operating income 5 602,482 T 6,079,688
Expenses
Personnel expenses 7 2,265,982 2,429,414
Training expenses 8 1,287,169 - 2,400,255
Depreciation 10 225,584 137,618
Amortisation 11 1,128 2,732
Operating expenses 9 952,376 1,183,601
Total expenses 4,732,239 6,153,620
870,243 (73,932

surplus/ (oss) for the year

Other comprehensive income

Other comprehensive income for the year

e e e T RS

Total comprehensive income/ (loss) for the year 870,243 (73:932)

The accompanying notes to the financial statements form an integral part of these financial statements.
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WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2019

31 December 31 December
2019 2018
Notes uss Uss
Assets
Non-current assets
Property and equipment 10 425,759 268,090
Intangible assets 11 2,798 1,428
428,557 269,518
Current assets
Inventories 12 14,437 18,519
Trade and other receivables 13 40,470 61,806
Cash held for Staff Provident Fund (SPF) 14 1,679,541 1,468,087
Cash and bank balances 15 1,834,812 1,185,483
3,569,260 2,733,895
Total assets 3,997,817 3,003,413
Equity and liabilities
Equity
Accumulated fund 19 2,270,857 1,400,614
Non current liabilities
Staff provident fund 17 1,679,552 1,468,098
Other liabilities 18 11,233 41,406
1,690,785 1,509,504
Current liabilities
Trade and other payables 16 36,175 93,295
Total liabilities 1,726,960 1,602,799
Total equity and liabilities 3,997,817 3,003,413

These financial statements were approved by the Board of Governors on Loﬁ <it (Pﬁﬁ'f‘l 1B£R 2020 and
signed on its behalf by:

i

Godwif Emiefele BabaYMusa  23-0§-2020
Chairman of the Board of Governors Director General

The accompanying notes to the financial statements form an integral part of these financial statements.
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WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2019

Notes 2019 2018
uss us$
Operating activities
Surplus/ (loss) for the year 870,243 (73,932)
Adjustments for non-cash items:
Depreciation of property and equipment 10 22??2; 13;,%2
icati ‘ i ssets 11 : '
Amortisation of intangible a A g he ABS
Net foreign exchange loss
Working capital adjus.trr?ents: . 4.082 2.113)
Decrease/ (increase) in inventories . o015 £67 329
(Increase)/ decrease in trade and other receivables 57'120) (254.827)
Decrease in trade and other payables 1(81'28] (79'004)
Increase/ (decrease) in other liabilities L .
gl e 4,263
Net cash flows from operating activities 1,038,419 =
Investing activities b
Purchase of property and equipment 10 (383,252) (88,827)
Purchase of intangible assets 1l (2,498) (1,114)
Net cash flows used in investing activities (385,750) (89,941)
Net increase in cash and cash equivalents 652,669 234,322
Net foreign exchange difference on cash and cash equivalents (3,340) (26,460)
Cash and cash equivalents at 1 January 1,185,483 977,621
Cash and cash equivalents at 31 December 1,834,812 1,185,483

The accompanying notes to the financial statements form an integral part of these financial statements.
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e inrormation
U African Institute for Financia and Economie Management (WA!FEM) was establishagy in 199¢ by
[ Banks of Nigeria, The Gampija. Sierra t.eone, Ghang and Liberia The Instityte commenced
Sin January 1997,
1.1 Principai activitiag
The Principay activitieg of the institute Continue ¢4 be strengthening Capacity buzigmg for m M‘ro--e:onom’r
management in the West African sub~region by offering short~term Customizeq Courses tq orofessiona
staff of Centrg banks, Ministries of finance angd &conomic pianning and other agencjes Nvolved in the
iormuiation and impiementation of macroecmomic Policies i the West African sub«regtom
1.2 Apprava; of financia statements
The tinanciai statements were approved by the Board o+ Governors and authoriseqy for issue at its Meeting
held on 10 September 2020.
1.3 Statement of Compliance with internationai Financiai Reporting Standards
The financig) statements of the Instityte has been Prepareq in accordance With internationai Financ.:’ai
Reporting Standards (IFRS) as issyeq by the internationai Accounting Standards Boarg (IASR) and for Such
Interng| controf a4 the Directorg detey Mine js necessary to €nable the Preparation of the financia; Statements
that are ree from Materig| misstatement Whether dus to fraud or error,
1.4 Basis of measurement
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Counting bolicies

The foiiowing are the significant accounting policies applied by the Institute in preparing its financia
statements:

a) Income Fecognition

Me can pe relighj

or receivapje. The followj

W to the institute
fthe consideration recegj
Ore revenye js re

"ed at the fair Value ¢
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are mage
an accryg| basj

Onized op

Bank of Nigeriz. The income isreco



WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
NOTES TO THE FINANCIAL STATEMENTS - Continued

2 Significant accounting policies - Continued

a) Income recognition - continued

Grants
These represent grants recelvec

‘rom donor organizations toward specific training programs.

&
Grants are recognised where there is reasonable assurance that the grant will be received and all attached
S

When the grant relates to an expen

conditions will be complied wi
systematic basis over the peric

itemn, it is recognised as income on a
Jds that the related costs, for which it is intended to compensate, are

expensed. When the grant relates to an asset, it is recognised as income in equal amounts over the expeciad

useful life of the related asset.

When the Institute receives grants of non-monetary assets, the asset and the grant are recorded at nominat
amounts and released to profit or loss over the expected useful life in a pattern of consumption of the

penefit of the underlying asset by egual annual instalments.

The spending of these grants is usually monitored by the donors.

Other income

This represents income from consultancy, course executions and business development programs. These are

recognized on an accrual basis.

b) Expenses
This comprised of personnel expenses, training expenses and other operating expenses.

recoghized on an accrual basis, as services are received.

¢) Property and equipment

Recognition and measurement

Property and equipment are stated at cost, excluding the costs of day-to-day servicing, less a

These ar

m

ccumulated

depreciation and accumulated impairment iosses. Replacement or major inspection costs are capitalized
when incurred and if it is probable that future economic benefits associated with the item will flow fo the

Institute and the cost of the item can be measured reliably.

Subsequent costs

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that the future economic benefits associated with the item will flow to
the Institute and its cost can be measured reliably. The costs of the day-to-day repairs and maintenance of

property and equipment are recoanised in profit or loss as incurred.

Depreciation

Depreciation is recognised in profit or loss on a straight-line basis to write down the cost of items of property
and eguipment, to their residual values over the estimated useful lives. Depreciation begins when an asset is
available for use and ceases at the earlier of the date that the asset is derecognized or classified as held for
sale in accordance with IFRS 5. A non-current asset or disposal group is not depreciated while it is classified

as held for sale.

The depreciation rates for the current period of significant items of property and equipment are as follows:

Years
Up till 31 August 2019
From 1 September 2019

Motor vehicle 3~
Motor vehicle B #
Office furniture 4
Office equipment 4
Household furniture 4
==

Haticehnld sarinment



WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
NOTES TO THE FINANCIAL STATEMENTS - Continued

2 Significant accounting policies - Continued

¢) Property and equipment - continued
Derecognition
An item of property and equipment is derecognized upon disposal or when no further future economic
benefits are expected from its use or disposal. Any gain or [0ss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
included in profit or loss in the year the asset is derecognized.

d) Intangible assets

Computer Software ‘
Intangible assets are measured on initial recognition at cost. Following initial recogniticn, inta gible assels
are carried at cost less any accumulated amortization and any accumulated impairment losses.

The useful fives of intangible assets are assessed to be either finite or indefinite. Intangible assets with finite
lives are amortized over the useful economic lives and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortization period and the amortization methed
for an intangible asset with a finite useful life are reviewed at least at each financial year end.

Changes in the expected useful life or the expected pattern of consumption of future economic benefits
embodied in the asset are accounted for by changing the amortization period or method, as appropriate,
and are treated as changes in accounting estimates. The amortization expense on intangible assets with
finite lives is recognized in the statemnent of comprehensive income in the expense category consistent with
the function of the intangible asset.

intangible assets with indefinite useful lives are tested for impairment annually either individually or at the
cash generating unit level. Such intangibles are not amortized. The useful life of an intangible asset with an
indefinite life is reviewed annually to determine whether indefinite life assessment continues to be
supportable. If not, the change in the useful life assessment from indefinite to finite is made on a prospective
basis.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognized in profit or loss when the
asset is derecognized.

The Institute’s intangibles assets are Computer software. These represent the cost of procuring computers
software. Computer software is amortized on a straight fine rate of 50%. Cost associated with maintaining
the software programs are recognized as an expense when incurred.

@) Inventories
Inventories are valued at the lower of cost and net realizable value. Cost includes purchase cost and other
cost incurred in bringing the stocks to present location and condition. Net realizable value is the estimated
selling price in the ordinary course of nusiness, less estimated costs of completion and the estimated costs
necessary to make the sale.



WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
NOTES TO THE FINANCIAL STATEMENTS - Continued
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2 Significant accounting policies - Continued

) Financial assets and labilities
All financial ass
statement o

s and liabilities- which include derivative financial instruments- have to be recognized in the
ncial position and measured in accordance with their assigned category.

- Initial recognition and measurement

Financial assets are initially measured at fair value plus transactions costs that are directly attributabie to
the acquisition or issue of the financial Instruments.

- Subsequent measurement

Subsequent to initial measurement, financial instruments are measured either at fair value or amortised cost
depending on their classification.

- Classification and related measurement

Subsequent to initial measurement, financial instruments are measured either at amortised cost or fair value
depending on their classification category.

D Financial assets
Subsequent to initial recognition, all financial assets within the Institute are measured at

Amortized cost
Fair value through comprehensive income (FVOCD: or
Fair value through profit or loss (FVTPL)

Debt instruments at amortised cost or at FVTOCI
The Institute assesses the classification and measurement of a financial asset based on the contractual cash
flow characteristics of the asset and the Institute's business model for managing the assef.

For an asset to be classified and measured at amortised cost or at FVTOCI, its contractual terms should give
rise to cash fiows that are solely payments of principal and interest on the principal cutstanding (SPP).

For the purpose of SPPI test, principal is the fair value of the financial asset at initial recognition. That
principal amount may change over the life of the financial asset (e.g. if there are repayments of principal).
Interest consists of consideration for the time value of money, for the credit risk associated with the
principal amount outstanding during a particular period of time and for other basic lending risks and costs,
as well as a profit margin. The SPPI assessment is made in the currency in which the financial asset is
denominated.

Contractual cash flows that are SPPI are consistent with a basic fending arrangement. Confractual terms
that introduce exposure to risks or volatility in the contractual cash flows that are unrelated to a basic
lending arrangement, such as exposure to changes in equity prices or commodity prices, do not give rise {o
contractual cash flows that are SPPI. An originated or an acquired financial asset can be a basic fending
arrangement irrespective of whether it is a ioan in its legal form.

An assessment of business models for managing financial assets is fundamental to the classification of a
financial asset. The Institute determines the business modeais at a level that reflects how groups of financial
assets are managed together to achieve a particular business ohjective. The Institute's business mode! does
not depend on management's intentions for an individual instrument. Therefore the business model
assessment is performed at a higher level of aggregration rather than on an instrument- by- instrument
basis.



WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
NOTES TO THE FINANCIAL STATEMENTS - Continued

2 Significant accounting policies - Continued
) Financial assets and liabilities - continued

Debt instruments at amortised cost or at FVTOCI - continued
The Institute has more than one business model for managing its financial instruments which reflects how
the Institute manages its financial assets in order to generate cash flows. The Institutes's business modeals

determine whether cash flows will resylt from collecting contractual cash flows, selling financial assets or
both.

The Institute considers all relevant information available when making the business model assessment.
However, this assessment is not performed on the basis of scenarios that the Institutes does not reasonably

expect to occur, such as so-cailed 'worst case' or' stress case’ scenarios. The Institute takes into account ail
relevant evidence available such as: ‘

- how the performance of the business model and the financial assets he

Id within that business model are
evaluated and reported to the entity's key management personnei;

- the risks that affect the performance of the business model (and the financial assets held within that
business model) and, in particular, the way in which those risks are managed; and

- how managers of the business are compensated (e.g. whether the compensation is based on the fair value
of the assets managed or on the contractual cash flows collected).

At initial recognition of a financial asset, the Institute determines whether newly recognised financial assets
are part of an existing business model or whether they reflect the commencement of a new business model.
The Institute reassess its business models at each reporting period to determine whether the business
models have changed since the preceding period. For the current and prior reporting period, the Institute
has not identified a change in its business models.

When a debt instrument measure at FVTOCI is derecognised, the cumulative gain/loss previously recognised
in OCl is reclassified from equity to profit or loss. In contrast, for an equity investment designated as

measured at FVTOCI, the cumulative gain/loss previously recognised in OCl is not subsequently reclassified
to profit or loss but transferred within equity.

Debt instruments that ae subsequently measured at amortised cost or at FVTOCI are subject to impairment.

As at 31 December 2019, the Institute did not hold any debt instrument measured at fair vaiue through
other comprehensive income (FVOCH. ‘

Debt instruments Fair value through profit or loss
Financial assets at FVTPL are:

Assets with contractual cashflows that are SPPI; or/and assets that are held in a business model other than

held to collect contractual cash flows or held to collect and sell; or assets designated at FVTPL using the fair
value option.

These assets are measured at fair value, with any gains/losses arising on remeasurement recognised on
profit or [oss.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position
only when there is a legally enforceable right to offset the recognised amounts and there is an intention to
settle on a net basis, or to realise the asset and seftle the liability simuftaneously.



WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
NOTES TO THE FINANCIAL STATEMENTS - Continued

2 Significant accounting policies - Continued

Impairment

15t
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fute recognises loss allowances for expected credit losses (ECLs) on the following financial
ments at amortised cost:

Debt investment securities:
Cther receivables;

L.s are required to be measured though a loss allowance at an amount equal to:

~1Z-month ECL, i.e. lifetime ECL that result from those default events on the financial instruments that are
possible within 12 months after the reporting date, (referred to as Stagel); or full fifetime ECL, i.e. lifatime
ECL that result from all possible default events over the life of the financial instrument, (referred to as Stage

2 and Stage 3).

-A loss allowance for full lifetime ECL is required for a financial instrument if the credit risk on that financial

instrument has increased significantly since initial recognition. For all other financial instruments, ECLs are
measured at an amount equal significantly or insignificantly to the 12-month ECL.

-ECLs are a probability-weighted estimate of the present value of credit losses. These are measured as the
present value of the difference between the cash flows due to the Institute under the contract and the cash
flows that the Institute expects to receive arising from the weighting of multiple future economic scenarios,
discounted at the asset's EIR.

-The institute measures ECL on an individual basis, or on a collective basis for debt instruments that share
similar economic risk characteristics. The measurement of the loss allowance is based on the present value

of the asset's expected cash flows using the asset's original EIR, regardless of whether it is measure on an
individual basis or a collective basis.

BEEHEFABBEEHBERERBREB & E &

Significant increase in credit risk

The Institute monitors all financial assets that are subject to the impairment requirements to assess whether
there has been a significant increase in credit risk since initial recognition. If there has been a significant
increase in credit risk, the Institute will measure the loss allowance based on lifetime rather than 12 month
ECL. The Institute's accounting policy is not to use the practical expedient that financial assets with ‘low!
credit risk at the reporting date are deemed not to have had a significant increase in credit risk. As a result,
the Institute monitors all financial assets that are subject to impairment for significant increase in credit risk.

In assessing whether the credit risk on a financial instrument has increased significantly since initial
recognition, the Institute compares the risks of a default occurring on the financial statements at the
reporting date based on the remaining maturity of the instrument with the risk of a default occurring that
was anticipated for the remaining maturity at the current reporting date when the financial instrument was
first recognised. In making this assessment, the Institute considers both guantitative and gualitative
information that is reasonable and supportable, including historical experience and forward-fooking
information that is available without undue cost or effort, based on the Institute's historical experience and
expert credit assessment including forward-looking.

Multiple economic scenarios form the basis of determining the probability of defauit at initial recognition and
at subsequent reporting dates. Different economic scenarios will lead to a different probability of default. It
is the weighing of these different scenarios that forms that basis of a weighted average probability of default
that is used to determine whether credit risk has significantly increased.

As a back-stop, when an asset becomes 30 days past due, the Institute considers that a significant increase
in credit risk has occurred and the asset is in stage 2 of the impairment model, i.e. the loss allowance is
measured as the lifetime ECL.
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WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
NOTES TO THE FINANCIAL STATEMENTS -~ Continued

2 Significant accounting policies - Continued

8 8 8

) Financial assets and liabilities - continued

i

Modification and derecognition of financial assets

= |

A modification of a financial asset occurs when the contractual terms governing the cash flows of a financial
asset are renegotiated or otherwise modified between i

[ recognition and maturity of the financial asset.
A modification affects the amount and/or timing of the contractual cash flows either immediately or at a
future date. In addition, the introduction or adjustment of existing covenants of an existing loan would
constitute a modification even if these new or adjusted covenants do not yet affect the cash fiows
immediately but may affect the cash flows depending on whether the convenant is or is not
change to the increase in the interest rate that arises when the covenants are breached).

=

met (e.q. a

When a financial asset is modified, the Institute assesses whether this modification resuits in derecognition.
In accordance with the Institute’s policy, a modification resuits in derecognition when it gives rise to
substantially different terms. To determine if the modified terms are substantially different from the original
contractual terms, the Institute considers the following:

H a5 B

Qualitative factors, such as contractual cash flows after modification are no longer SPPI, change in currency
or change of counterparty, the extent of change in interest rates, maturity, covenants. If these do not
clearly indicate a substantial modification, then:

A quantitative assessment is to be performed to compare the present values to the remaining contractual
cash flows under the original terms with the contractual cash flows under the revised terms, both amounts
discounted at the original effective interest.

In the case where the financial asset is derecognised, the loss allowance for ECL is remeasured at the date of
derecognition to determine the net carrying amount of the asset at that date. The difference between this
revised carrying amount and the fair value of the new financial asset with the new terms will lead fo a gain or
loss on derecognition. The new financial asset will have a loss allowance measured based on 12-month ECL
except in the rare occassion where the new loan is considered to be originated credit impaired. This applies
only in the case when the fair value of the new loan is recognised at a significant discount to its revisad
paramount because there remains a high risk of default which has not been reduced by the modification. The
Institute monitors credit risk of modified financial assets by evaluating qualitative and gquantitative
information, such as if the borrower is in past due status under the new terms.

When the contractual terms of a financial asset are modified and the modification does not result in
derecognition, the Institute determines if the financial asset's credit risk has increased significantly since
initial recognition by comparing:

]
v}

-the remaining lifetime PD estimate based on data at initial recognition and the original contractual terms:
with

- the remaining lifetime of PD at the reporting date based on the modified terms.

= |
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2 Significant accounting policies - Continued
1) Financial assets and liabilities - continued

Modification and derecognition of financial assets - continued

The Institute derecognizes a financial asset only when contractual rights to the asset’s cashflows expire
(including expiry arising from a modification with substantially different terms), or when the financial asset
and substantially all the risks and rewards of ownership of the asset are transferred to another entity. If the
Institute neither transfers nor retains substantially all the risks and rewards of ownership and continues o
control the transferred asset, the Institute neither recognizes its retained interest in the asset and an
associated liability for amounts it may have to pay. If the Institute retains substantially all the risks and
rewards of ownership of a transferred financial asset, the Institute continues to recognize the financial asset
and recognizes a collateralized borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and
the sum of the consideration received and receivable and the cumulative gain/loss that had been recognized
in OCl and accumulated in equity is recognized in profit or loss, with exception of equity investment
designated as measured at FVTOCI, where the cumulative gain/loss previously recognized in OCl is not
subsequently reclassified to profit or loss.

On derecognition of a financial asset other than its entirety (e.g. when the Institute retains an option to
repurchase part of a transferred asset), the Institute allocates the previous carrying amount of the financial
asset between the part it continues to recognize under continuing involvement and the part it no longer
recognizes on the basis of the relative fair values of those parts on the date of the transfer. The difference
between the carrying amount allocated to the part that is no longer recognized and the sum of the
consideration received for the part no longer recognized and any cumulative gain/loss allocated to it that
had been recognized in OCl is allocated between the part that continues to be recognized and the part that
is no longer recognized on the basis of the relative fair values of those parts. This does not apply for equity
investments designated as measured at FVTOCI as the cumulative gain/loss previously recognized in OCl is
not subsequently reclassified o profit or loss.

Write-off

Debt securities and other receivables are written off when the institute has no reasonable expectations of
the financial asset (either in its entirety or portion of it). This is the case when the Institute determines that
the borrower does not have assets or sources of income that could generate sufficient cash flows to repay
the amounts subject to the write-off. A write-off constitutes a derecognition event. The Institute may apply
enforcement activities to the financial assets written off. Recoveries resulting from the Institute’s
enforcement activities will result in impairment gains.

Presentation of allowance for ECL in the statement of financial position

Loss allowances for ECL are presented in the statement of financial position as follows:
- for financial assets measured at amortized cost: as a deduction from the gross carrying amount of the
assets;

- for debt instruments measured at FVTOCI: no loss allowance is recognized in the statement of financial
position as the carrying amount is at fair value. However, the loss allowance is included as part of the
revaluation amount in the investments revaluation reserve;
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f) Financial assets and liabilities - continued
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ﬁ 2 Significant accounting policies - Continuer
11
i) Financial fiabilities and equity

m Financial liabilities

A financial liabifity is a confractual obfigation to deliver cash or another financial asset or to exchange
m financial assets or financial liabilities with another entity under conditions that are potentially unfavorabie to
@ the Institute’'s own equity instruments and ic a non-derivative contract for which the Institute is or may be

obliged to deliver a variable number of its own equity instruments, or a derivative contract over own equity
m that will or may be settled other than by the exchange of a fixed amount of cash (or another financial asset)
for a fixed number of the Institute’s own equity instruments.

i
114

Financial liahilities at FVTPL

Financial liabilities are classified as at FYTPL when the financial liability is (i) held for trading, or (i) it is
designated as at FVTPL

A financial liability is classified as held for trading if:

It has been incurred principally for the purpese of repurchasing it in the near term; or on initia recognition it
is part of a portfolio of identified financial instruments that the Institute manages together and has a recent
actual pattern of short term profit taking or it is a derivative that is not designated and effective as a
hedging instrument.

3

B

ﬁ A financial liability other than a financial liability held for trading or contingent consideration that may be
paid by an acquirer as part of a business combination may be designated as at FVTPL upon initial
recognition if: such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise; or the financial liability forms part of a group of financial asseis or
3]

financial liabilities or both, which is managed and its performance is evaluated on a fair value basis; in
accordance with the Institute’s documented risk management or investment strategy, and information about
the accompanying is provided internaily on that basis; or it forms part of a contract containing one or more

embedded derivatives and IFRS 9 permits the entire hybrid (combined) contract to he designated as at
FVTPL.

Financial liabilities at FVTPL are stated at their fair value, with any gains/losses arising on remeasurement
recognized in profit or loss to the extent that they are not part of a designated hedging relationship. The net
gain/loss recognised in profit or loss incorporates any interest paid on the financial liability and is included in
the 'net income from other financial instruments at FVTPL' line in the profit or loss account.

The Institute does not have any financial liabilities at fair value through profit or loss at the reporting date.

Other financial liabilities

Other financial liabilities, including borrowings, are initially measured at fair value, net of fransaction costs.
Other financial liabilities are subsequently measured at amortised cost using the Effective Interest Rate
method (EIR).

i The effective interest method is a method of calculating the amortized cost of a financial liability and

E allocating interest expense over the relevant period. The EIR is the rate that exactly discounts estimated
future cash nayments through the expected life of the financial liability or, where appropriate, a shorter

E period to the net carrying amount on initial recognition.

j
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WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
NOTES TO THE FINANCIAL STATEMENTS - Continued

2 Significant accounting policies - Continued

D Financial assets and liahilities - continued

iD Financial liabilities and equity - continued

Derecognition of financial liabilities

The Institute derecognizes financial liabilities when, and only when, the Institute’s of
discharged, cancelled or have expired. The difference between the carrying amount of the
derecognized and the consideration paid and payable is recognized in profit and foss.

3tions are

ial lability

Ul

When the Institute exchanges with the existing lender one debt instrument into another one with
substantially different terms, such exchange is accounted for as an extinguishment of the originai financial
liability and the recognition of a new financial liability. Similarly, the Institute accounts for substantial
modification of terms of an existing liability or part of it as an extinguishment of the original firancial liability
and the recognition of a new liability. It is assumed that the terms are substantially different if the
discounted present value of the cash flows under the new terms including any fees paid net of any fees
received and discounted using the original effective rate is at least 10 percent different from the discounted
present value of the remaining cash flows of the original financial fiability.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after

deducting all its liabilities. Equity instruments issued by the Institute are recognized at the proceeds
received, net of direct issue costs.

Repurchase of the Institute’s own equity instruments is recognized and deducted directly in eguity. No

gain/loss is recognized in profit or loss on the purchase, sale, issue or cancellation of the Institute’s own
equity instruments.

@) Employee benefits

h)

Staff provident fund (SPF) .
The Institute operates a defined contribution pension scheme. The scheme is managed in-house.

The SPF is a contributory fund where all employees of the institute make a contribution of 10% of their basic
salary and the Institute contributes 20% of the employee's basic salary. Management administers this Fund
in accordance with the approved Regulations of the Staff Provident Fund. Employees can make withdrawais

of up to 60% of their total contributions from the fund as long as certain conditions are met. This withdrawal
can be made after the employee has worked for the Institute for more than 3 years.

Employees are entitled to the full balance of their total contribution, less any withdrawals, upon termination
or resignation or retirement from employment with the Institute. There is no requirement for interest to be
paid on these contributions except the money is invested. The fund is currently held in a US dollar
domicillary account with the Central Bank of Nigeria where it generates littie or no interest.

Foreign currency translations

Transactions denominated in currencies other than the United States Dollar are translated at the rate of
exchange ruling at the reporting date.

Monetary assets and liabilities in foreign currencies are converted to USD at the rate of exchange ruling at
the reporting date.

Gains and losses arising there from are included in the income and expenditure account.
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2 Significant accounting poicies - Continued

i) Taxation

According to Article vii (1) of The Headquarters agreement between WAIFEM and the Government of the
Federal Republic of Nigeria, West African Institute for Financial and Economic Management (WAIFEM) is

exempted from taxes and duties of any kind whether State, Provin

cial, Local and any other authority and

whether such taxes and duties are now in existence or are to be imposed or issued in the future.

D Current versuys non-current classification
The Institute presents assefs and liabilit

ies in the statement of financial position based on current/non-

current classification. An asset is current when it is:

- Expected to be realized or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expected to be realized within twelve months after the reporting period, or

- Cash or cash eguivalent uniess restricted from being exchanged or used to settie 3 liability for at least

twelve months after the reporting period.

All other assets are classified as non-current. A liability is current when:
- Itis expected to be settied in normal operating cycle
- It is held primarily for the purpose of frading

- It is due to be settled within twelve mont

hs after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at feast twelve months after the

reporting period.

The Institute classifies ail other liabilities as non-current.

W

Significant accounting judgments, estimates and assumptions

The preparation of the Institute’s financial statements requires management to make judgments, estimates
and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the

disclosure of contingent liabilities, at the
assumptions and estimates could result i

end of the reporting period. However, uncertainty about these
n outcomes that require a material adjustment to the carrying

amount of the asset or liability affected in future periods

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and

liabilities within the next financial year,
estimates on parameters availahle when th
assumptions about future developments,
arising beyond the control of the Institute.

are described below. The Institute based its assumptions and
e financial statements were prepared. Existing circumstances and
however, may change due to market changes or circumstances
Such changes are reflected in the assumptions when they occur.

Useful lives and carryving value of property and equipment, and intangibles

The estimation of the usefyl lives of ass
determined based on the expected period
Institute from the use of the asset. Residua
the asset with the same age that the asset
the estimated useful lives of items of prop
these items (See note 11).

ets is based on management’s judgment. The useful lives are
over which the asset will be used and benefits received by the
I'values are determined by obtaining observable market prices for
would be at the end of its useful life. Any material adjustment to

ert

ty and equipment will have an impact on the carrying value of
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ﬂ_ 3 Significant accounting judgments, estimates and assumptions - continued
:; Determination of impairment of property and equipment, and intangible assets
- M 5 ) : ; e
ana.lgem.er]t le reqU|r-ed t(.) make J.udgments concerning the cause, timing and amount of impairment. In
- the identification of impairment indicators, management considers the impact of changes in current
- competitive conditions, cost of capital, availability of funding, technological obsolescence, discontinuance of
xists. The Institute applies the

s that could indicate that impairment e
requires management to make

ment indicators, separate cash
e values.

services and other circumstance

impairment assessment to its separate cash generat

ant judgments and esti ncerning the existence of impair
h flows and net realizabl

ing units. This

-

mates CO

signific :
: generating units, remaining useful lives of assets, projected cas . . ) A
= Management'sjudgment is also required when assessing whether a preVIoule recognized |mpe:|;r1nen acr)ss
- should be reversed. There was no indicator of impairment of property and equipment throughout the year.
=)
—
o | Determining fair values

sets and liabilities for which there is no observable market

The determination of fair value for financial as
t trade infrequently and have

price requires the use of
fittle price transparency.
on liquidity, concentration, uncer
the specific instrument. The Insti
and for which sufficient data are avai
inputs and minimizing the use of unobservable inpu

For financial instruments tha
es varying degrees of judgment depending

ng assumptions and other risks affecting
e appropriate in the circumstances
ng the use of relevant observable

valuation technigues.
fair value is less objective, and requir
tainty of market factors, prici
tute uses valuation techniques that ar
lable to measure fair value, maximizi
ts. Refer to Note 22.

3.1 New and amended standards and interpretations
There are several amendments and interpretations that apply for the first
impact on the financial statements of the Institute. These include the following:

time in 2019, but do not have an

(a) IFRS 16 - Leases
(b) IFRIC Interpretation 23 Uncertainty over Income Tax Treatment
(¢) Amendments to IFRS 9: Prepayment Features with Negative Compensation

(d) Amendments to IAS 19: Plan Amendment, Curtailment or Settlement
(e) Amendments to 1AS 28: Long-term interests in associates and joint ventures
(f Annual improvements 2015-2017 Cycle (issued in December 2017)

» IFRS 11 Joint arrangements

» |AS 12 Income taxes

» |AS 23 Borrowing costs

» IFRS 3 Business combinations

/
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3.2 Standards issued but not yet effective

2 R B 8 BE 8 89888 1

The new and amended standards and interpretations that are issued, but not yet effective, up to the date of
issuance of the Institute’s financial statements are disclosed below. The Institute intends to adop
and amended standards and interpretations, if applicable, when they become effective.

T these new

(a) The Conceptual Framework for Financial Reporting

The IASB has issued a revised Conceptual Framework which will be used in standard-setting decisions with
immediate effect. Key changes include:

* increasing the prominence of stewardship in the ohjective of financial reporting

» reinstating prudence as a component of neutrality

» defining a reporting entity, which may be a legal entity, or a portion of an entity

r revising the definitions of an asset and a liability

> removing the probability threshold for recognition and adding guidance on derecognition

> adding guidance on different measurement basis, and

» stating that profit or loss is the primary performance indicator and that, in principle, income and expenses
in other comprehensive income should be recycled where this enhances the relevance or faithful
representation of the financial statements.

No changes will be made to any of the current accounting standards. However, entities that rely on the
Framework in determining their accounting policies for transactions, events or conditions that are not
otherwise dealt with under the accounting standards will need to apply the revised Framework from 1

January 2020. These entities will need to consider whether their accounting policies are still appropriate
under the revised Framework.

(b)Y Amendments to IFRS 9, IAS 39 and IFRS 7 - Interest Rate Benchmark Reform

In September 2019, the IASB issued amendments to IFRS 9, IAS 39 and IFRS 7, which concludes phase one
of its work to respond to the effects of Interbank Offered Rates (IBOR) reform on financial reporting. The
amendments provide temporary reliefs which enable hedge accounting to continue during the period of
uncertainty before the replacement of an existing interest rate benchmark with an alternative nearly risk-
free interest rate (an RFR).

The amendments to IFRS 9

The amendments include a number of reliefs, which apply to all hedging relationships that are directly
affected by the interest rate benchmark reform. A hedging relationship is affected if the reform gives rise to

uncertainties about the timing and/or amount of benchmark-based cash flows of the hedged item or the
hedging instrument.

Application of the reliefs is mandatory. The first three reliefs provide for:
» The assessment of whether a forecast transaction (or component thereof) is highly probable
» Assessing when to reclassify the amount in the cash flow hedge reserve to profit and loss

> The assessment of the economic relationship between the hedged item and the hedging instrument
For each of these reliefs, it is assumed that the benchmark on which the hedged cash flows are based

(whether or not contractually specified) and/or, for relief three, the benchmark on which the cash flows of
the hedging instrument are based, are not altered as a result of IBOR reform. The fourth relief provides that,
for a benchmark component of interest rate risk that is affected by IBOR reform, the requirement that the
risk component is separately identifiable need be met only at the inception of the hedging relationship.
Where hedging instruments and hedged items may be added to or removed from an open portfolio in a
continuous hedging strategy, the separately identifiable requirement need only be met when hedged items
are initiallv desianated within the hedaina relationshin.
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3.2 Standards issued but not vet effective

(b) Amendments to IFRS 9, 1AS 39 and IFRS 7 - Interest Rate Benchmark Reform - continued
To the extent that a Nedging instrument is altered so that its cash flows are based on a risk free rates (RFR

),

F
but the hedged item is still based on IBOR (or vice versa), there is no relief from measuring and recording

=moE EH 3 B
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any ineffectiveness that arises due to differences in their changes in fair value.
The amendments also introduce specific disclosure requirements for hedging relationships to which the
reliefs are applied.

This amendment will not have significant impact on the Institute's financial statements when they become
effective.

The amendments to JAS 39

The corresponding amendments are consistent with those for IFRS 9, but with the following differences:
*For the prospective assessment of hedge effectiveness, it is assumed that the benchmark on which tha
hedged cash flows are based (whether or not it is contractually specified) and/or the benchmark on which
the cash flows of the hedging instrument are based, are not altered as a result of IBOR reform.

~For the retrospective assessment of hedge effectiveness, to allow the hedge to pass the assessment aven if
the actual results of the hedge are temporarily outside the 80%-125% range, during the period of
uncertainty arising from IBOR reform.

»For a hedge of a benchmark portion (rather than a risk component under IFRS 9) of interest rate risk that is
affected by IBOR reform, the requirement that the portion is separately identifiable need be met only at the
inception of the hedge.

This amendment will not have significant impact on the Institute's financial statements when they become
effective.

Other amendments to standards, which currently do not apply to the Institute are listed below:

-IFRS 17 Insurance Contracts v

-Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and its Associate
or Joint Venture

-Amendments to IFRS 3: Definition of a Business

-Amendments to IAS 1 and IAS 8: Definition of Material

-Amendments to IAS 1: Classification of Liabilities as Current or Non-Current



WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
NOTES TO THE FINANCIAL STATEMENTS - Continued

4 Subscriptions 2019 2018
uss uss
Central Bank of Nigeria 1,773,034 1,724,085
Bank of Ghana 1,266,450 1,231,487
Bank of Sierra Leone 675,434 656,786

Central Bank of The Gambia ' :
Central Bank of Liberia i e s
675,434 656,786
Total revenue 5,065,786 4,925,930
5 Training income 2019 2018
uss uss
Sundry income & E-learning 135,385 47,695
Net consultancy fees (Note 5.1) 18,893 10,277
Course fees 7,720 7,740
161,998 65,712

5.1 Net consultancy fees
Consultancy fees 559,090 270,970
Demand Driven Courses expenses (540,197) (260,693)
18,893 10,277
6 Other operating income

Grant (Note 6.1) 359,127 1,078,465
Interest 15,571 9,581

374,698 1,088,046

6.1 svrarlwssB ; 263,864 197,575
orld Ban

40,470 82,598

International Monetary Fund Institute (IMF) 30173 30,173

ACBF Grant for property and equipment 24’620 768,119

African Capacity Building Foundation (ACBF) 359127 1,078,465

i i 1 k Debt
i World Bank Grant relates to grant received for various courses organized by the Institute under the World Ban

Management Facilities

i i nized.
ii International Monetary Fund Institute relates to grant received for various courses orga

d equipment. Recognition of the grant asset has been

iii ACBF grant was received for the purchase of certain items of property an

Spr ead over the use ul life of the aSSet.
Af C t F A Br ran r ive or training progra esa d research ac tivities (Unde
i paci yBqumg OUndatiOn( €B ) elates tog ants recelv d traini (o] g
v ican La

AFDB and World Bank Funding).

v The institute acted in compliance with the requirements of the grant agreements between it and the African Capacity Building
Foundation (ACBF) and the World bank. It also complied with the terms contained in the Memorandum of Understanding (MOU)
signed with the International Monetary Fund (IMF).

25
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7 Personnel expenses

£
1
1
il
m

Salaries and wages

Provident fund contribution

000 395,454

Leave allowance, home leave and ex-gratia allowance 249,119 332,516
13 month Salary 124,276 123,207

Utility allowance 51,432 84,776

Overtime allowance 7,412 5,640

Resettlement, recruitment costs and shipment of personal effects - 40,266

2,265,982 2,429,414

7.1 Staff Renumeration

2019 2018
& Number Number
m 49 50
' Salary range

m $1,001 - $10,000 8 8
$10,001 - $20,000 22 22
H $20,001 2 $30,000 - -
$30,001 - $40,000 4 4

‘ $40,001 - $50,000 3 3
E Above $50,000 12 13
n 49 50
n 8 Training expenses 2019 2018
uss uss

ﬁ Programme fees 1,147,184 1,445,851
Training materials, Cost of administration & transportation 98,708 426,416

E-learning Expenses & Staff Retreat 36,777 242,967
Research unit activities 4,500 285,021

' 1,287,169 2,400,255
i 9 Operating expenses 2019 2018
uss uss$

i Board expenses 273,418 286,145
Official mission and travels 254,531 376,801

Printing, stationery and computer consumables 70,096 88,142
Upkeep of grounds and buildings 46,875 19,344

I Social programmes 45,308 37,033
Staff training 40,393 6,655

E Postages and telecommunications 33,128 52,180
Audit fees 31,000 30,500

E Motor vehicle running expenses 25,480 21,615
Medical expenses 25,080 33,813

] Souvenir teaching aids 24,621 40,341
Electricity, lighting and rates 15,839 26,185

| General insurance 15,073 44,100
Internet subscription/ website 13.294 27,680

; Hospitality and security 8,823 17,779
Repairs and maintenance 8,342 25,098

: Entertainment 5,263 4,234
Journals, periodicals and newspapers 4,164 4,095

E Cleaning materials and staff uniforms 3,599 3,996
Management expenses 2,578 7,375

| Bank charges 2131 4,030
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t

10 Property and equipm

ﬁj Motor Office Office Household Household
Vehicles Furniture  Equipment Furniture Equipment Total
i us s Us s Uss us s Us s uss
Cost
m At 1 January 2018 589,367 154,133 685,234 107,994 157,618 1,694,346
Additions = 28 58,440 14,449 15,910 88,827
m At 31 December 2018 589,367 154,161 743,674 122,443 173,528 1,783,173
Additions 300,009 = 22,779 19,408 41,056 383,252
Jl At 31 December 2019 889,376 154,161 766,453 141,851 214,5811 2,166,425
m Accumulated depreciation:
At 1 January 2018 438,589 151,965 550,003 99,034 137,874 1,377,465
m Depreciation charge for the vear 62,406 911 58,057 6,147 10,097 137.618
At 31 December 2018 500,995 152,876 608,060 105,181 147,971 1,515,083
" Depreciation charge for the vear 149,857 645 58,842 5351 10,889 225,584
@ At 31 December 2019 650,851 153,521 666,902 110,532 158,860 1,740,666
Net hook value:
At 31 December 2019 238,525 640 99,551 31,319 55,724 '425,759
At 31 December 2018 88,372 1,285 135,614 17,262 25557 268,090

1) There were no restrictions on title and no assef pledge as security for liabilities during the year.
iD At the end of the reporting period, management has assessed all items of property and equipment for any indication of
impairment and based on judgment there is no such indication.

a Computer
11 Intangible assets ' Software
*'000
’ Cost
! At 1 January 2018 76,712
Additions 1,414
ﬁ At 31 December 2018 77,826
Additions 2,498
! At 31 December 2019 80,324
Accumulated amortisation:
E At 1 January 2018 73,666
. Amortisation 2,732
? At 31 December 2018 76,398
Amortisation 1,128
| At 31 December 2019 77,526
I Net book value:
At 31 December 2019 2,798

At 31 December 2018 1,428
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12 Inventories 2019 2018
' uUss uUss$

Stationery 6,738 5,973
Computer consumables 6,319 7,956
Household items 939 3,874
Cleaning materials 441 716
14,437 18,519

12.1 inventories are carried at the lower of cost and net realisable value. There were no write-downs of inventory
during the year and all inventory balances are current in nature. Inventory balances will be turned over within
12 months after the financial year.

13 Trade and other receivables 2019 2018
uss UssS

Sundry debtors (note 13.1) 40,470 61,806
40,470 61,806

13.1 Sundry debtors

Receivable from International Monetary Fund (IMF) ' 40,470 41,191
Receivable from World Bank = 8,270
Receivable from Federal Ministry of National Planning & Budgeting, Abuja . = 12,345

i 40,470 61,806

14 Cash held for Staff Provident Fund (SPF) _ 2019 2018
3 uss Uss$

Cash held for Staff Provident Fund (SPF) 1,679,541 1,468,087

14.1 60% of the Staff Provident Fund are payable to staff on demand if certain conditions are met. The full balance
is payable to staff upon termination or resignation or retirement from employment with the Institute.

15 Cash and cash equivalents 2019 2018
uss uss

Cash in banks 1,753,956 1,088,007 "r-
Endowment fund at bank 79,265 79,265
Cash on hand 1,591 % 18,211

1,834,812 1,185,483

Cash & cash equivalents are short-term, highly liquid investments that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value. Endowment fund is credited
with surpluses from the Institute's overall operations.
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NOTES TO THE FINANCIAL STATEMENTS - Continued

16 Trade and other payables

2019 2018

Uss$ uss$

Accruals (note 16.1) 36,175 93,295
36,175 93,295

16.1 Accruals in respect of various expenses (e.g. audit fees, printing, medical bills), which have been incurred during the
year but remained unpaid as at year end. The Institute normally settles such expenses within one to three months from

the day of receipt of service to which they relate.

17 Staff Provident Fund (SPF) 2019 2018

Uss$ uss$

Balance at 1 January 1,468,098 1,516,929

Contributions by Staff (10% of total salary) Note 17.1 128,672 131,837

Contributions by the Institute (20% of total salary) Note 17.1 257,328 263,617
Adjustment for interest:

Interest on account = 529

1,854,098 1,912,912

Payment to withdrawn staff Note 17.2 (174,546) (444,814)

Balance at 31 December 1,679,552 1,468,098

The SPF is a contributory fund where all employees and employer of the Institute make a contribution of 10% and 20%

respectively of the employee's basic salary.

There is no requirement for interest to be paid on these contributions except the money is invested. The fund is
currently held in a US dollar domiciliary account with The Central Bank of Nigeria where it generates little or no interest.
Management in consultation with Board made several attempts to invest in risk - free portfolios which are very limited.

17.1 Staff Provident provisions 2019 2018
us$ us$

Contributions by Staff (10% of total salary) 128,671 131,837
Contributions by the Institute (20% of total salary) 257,329 263,616
Interest on investment = 529
386,000 395,982

17.2 Staff Provident payment 2016 2015
uss Yss

Unremitted SPF paid in the year = 245,893
Payment to withdrawn staff (withdrawals by staff for the year) (174,546) (444,814)
(174,546) (198,921)
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18

Other liabilities
2019 2018
uss uss
ACBF Grant for property and equipment (note 6.1)
As at 1 January 41,406 71,579
Recognised in the year (30.178) (30,173)
11,233 41,406

" The ACBF grant was received for the purchase of certain items of property and equipment. The grant is being

19

20

amortized over the useful economic life of the asset.

e e

Accumulated fund 2019 2018
uss$ uss$
As at 1 January 1,400,614 1,474,546
Surplus/ (loss) for the year 870,243 (73,932)
2,270,857 1,400,614

Related party disclosures

All related parties transactions are from Business Development and Consultancy Unit and fees are charged on cost
recovery basis.

Di R ;
2019 2018

uss uss

Salaries 621,572 705,069

The number of Directors excluding the Board of Governors, whose emoluments fall within the following ranges were:

2019 2018

$50,000 - $120,000
$120,001 - $200,000 1 1
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21 Financial Risk Management objectives and policies

identified, measured and managed to reduce the impact on its operations. The Management reviews and agrees policies for
managing each of these risks which are summarised below.

(a) Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in
market prices. Market prices comprise three types of risk: interest rate risk, currency risk and other price risk, such as equity
price risk. The Institute is not exposed to any significant market risks resulting from its financial jinstruments.

(b) Interest rate risk

The Institute does not have any long term debt obligations. The Institute's trade and other payables are for working capital and
as such the Institute has little or no exposure to interest rate risk as at the year end.

(c) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. The Institute's exposure to the risk of changes in foreign exchange rates relates primarily

to the Institute’s operating activities (when revenue ar expense is denominated in a different currency from the Institute’s
presentation currency).

The table below summarises the Institute's exposure to foreign currency exchange rate risk at 31 December 2019 and 31
December 2018. Included in the table are the Institute's financial instruments at carrying amounts, categorised by currency.

NAIRA EURO
uss uss
As at 31 December 2019
Net foreign currency exposures
Cash and bank balances ] . 105,106 77,320
As at 31 December 2018
Net foreign currency exposures
Cash and bank balances 105,786 =

Foreign currency sensitivity

The Foreign exchange sensitivity analysis of the Institue is presented below. :

For each foreign currency net exposure it is reasonable to assume a 5% appreciation/depreciation against the functional
currency. If all other variables are held constant, the tables below present the impacts on profit or loss before tax if these
currency movements had occurred.

The following table details the sensitivity to a 5% increase and decrease in US Dollar against the Naira and Euro. Management
believe that a 5% movement in either direction is reasonably possible at the reporting date. The sensitivity analysis below
include outstanding Naira and Euro denominated assets and liabilities. A positive number indicates an increase in profit where
US Dollar strengthens by 5% against the Naira and Euro. For a 5% weakening of US Dollar against the Naira and Euro, there
would be an equal and opposite impact on profit, and the balance below would be negative.

NAIRA EURO
Foreign exchange sensitivity analysis (31 December 2019) uss uss
US Dollar strengthens by 5%
Profit/ (loss) 5,255 3,866
US Dollar weakens by 5% (5,255) (3.866)
Profit/ (loss)
Foreign exchange sensitivity analysis (31 December 2018)
US Dollar strengthens by 5%
Profit/ (loss) 5,289 -
US Dollar weakens by 5% (5,289) =

Profit/ (loss)

i
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21 Financial Risk Management objectives and policies - continued

(d) Price risk
The Institute does not carry any financial instrument that exposes it to significant price risk.

|
|
- |
- |
1 | (e) Credit risk
Credit risk is the risk of financial loss to the Institute if members or donors fail to meet their contractual obligations, and
- arises principally from the Institute’s receivables from members and donor agencies. The Institute’s principal exposure to
credit risk is influenced mainly by the individual characteristics of each member and/or donor agency. Management is
a responsible for analysing each existing and new members based on experience and relevant available information on an
ongoing basis. This is to ensure that the subscriptions and/or grants in form of subscription/contribution are made good by
a the respective members and donors. The maximum exposure to credit risk at the reporting date is the carrying value of each
class of financial assets. The Institute evaluates the concentration of risk with respect to cash and bank balances and trade
= and other receivable as low. This is because its customers are located in several jurisdictions and operate in largely
independent markets and also, it uses the services of several banks.
=
3
3
1|
3
1
1

i) Credit Collateral &

The Institute generally does not hold collateral over its financial assets and no such collaterals were held as at 31 December
2019 (2018: Nil).

i) Credit exposure

The credit risk analysis below is presented in line with how the Institute manages the risk. The Institute manages its credit risk
exposure based on the carrying value of the financial instruments. ¢

i) Industry analysis
Financial
services Government Consumer Others Total
Uss Uss Uss UssS ussS

1

As at 31 December 2019

|
5 |

a Trade and other receivables ; < = = 40,470 40,470

Cash and cash equivalents 1,833,221 g - v 1,833,221
a Total credit risk exposure 1,833,221 = < 40,470 1,873,691
a As at 31 December 2018

Trade and other receivables 12,345 = 3 = 49,461 61,806
: Cash and cash equivalents 1,167,272 5 = = 1,167,272
: Total credit risk exposure 1,179,617 - E 49,461 1,229,078
: The tabl_e below provides information regarding the credit risk exposure of the Institute by classifying assets according to the
] Institute’s credit ratings of counterparties:
] iv) Neither past-due nor impaired "
{ A 8
: Non- Non- Neither .

investment  investment past-due
! Investment grade: grade: nor
grade satisfactory unsatisfactory impaired Total

3 UssS uss$ uss uss$ uss$
i As at 31 December 2019

Trade and other receivables - = 2 40,470 40,470
3 Cash and cash equivalents < 1,838,221 = = - 1,833,221
I Total 1,833,221 G g 40,470 1,873,691
I As at 31 December 2018

Trade and other receivables - = = 61,806 61,806
I Cash and cash equivalents 1,167,272 3 i 1,167,272
' Total 1,167,272 c S 61,806 1,229,078
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21 Financial Risk Management objectives and policies - continued

(e) Credit risk - continued

Vv A Aot el | wifnaited

= D LD DD S 3

Total past due

but not
< 30days 31to 60days > 60 days impaired
uss uss$ uss UssS
As at 31 December 2019
Trade and other receivables 40,470 5 = 40,470
Total 40,470 E = 40,470
As at 31 December 2018
Trade and other receivables 61,806 - - 61,806
Total 61,806 = : 61,806

(H) Liquidity risk

®

Liquidity risk is the risk that the Institute will encounter difficulty in meeting the obligations associated with its financial
liabilities that are settled by delivering cash or another financial asset. The Institute's approach to managing liquidity is to
ensure, as far.as practicable, that it will always have sufficent liquidity to meet its liabilities as at when due, without incurring
unacceptable losses or risking damage to the Institute's reputation.

However, the Institute ensures that it has sufficient cash on demand to meet current and expected operational needs.

i) Maturity profiles

The table that follows summarises the maturity profile of the financial assets and financial liabilities of the Institute based on
remaining undiscounted contractual obligations, including interest payable and receivable.

Il .! . : l l . I . [I .:

Carrying Up to
amount 3months 3-6 months Total
us$ Uss$ Uss Us$
As at 31 December 2019
Financial assets
Trade and other receivables 40,470 - 40,470 : 40,470
Cash and cash equivalents 1,833,221 1,833,221 5 1,833,221
Total assets 1,873,691 1,833,221 - 1,873,691
Financial liabilities
Trade and other payables 36,175 36,175 : 36,175
Total liabilities 36,175 36,175 - 36,175
Total liquidity gap 1,837,516 1,797,046 - 1,837,516‘"
Carrying Up to
amount 3months 3-6 months Total
Us$ us$ uss$ us$

As at 31 December 2018
Financial assets
Trade and other receivables 61,806 61,806 61,806
Cash and cash equivalents 1,167,272 1,167,272 1,167,272
Total assets 1,229,078 1,167,272 : 1,229,078
Financial liabilities ]
Trade and other payables 93,295 93,295 i 93,295
Total liabilities 93,295 93,295 S 93,295
Total liquidity gap 1,135,783 1,073,977 = 1,135,783
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21 Financial Risk Management objectives and policies - continued

(@) Capital management

Capital is the equity attributable to the equity holders of an entity. The primary objective of the Institute’s capital
management is to ensure that it maintains strong accumulated funds in order to support its operations and to sustain future
developments. The Institute is not subject to any internally or externally imposed capital requirements.

(h) Operational risk
Operational risk is the risk of loss in both financial and non-financial terms resulting from human error and the failure of
internal processes and systems.
Managing operational risk is seen as part of the day-to-day operations and management, which includes explicit consideration
of both opportunities and the risks of all business activities. Operational risk management includes Institute-wide policies that
describe the standard required of both staff and specific internal control systems designed for implementation in the
Institute. Compliance with corporate policies and departmental internal control systems are managed by departmental

g oD uou Lo
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management and an active internal audit function.

22 Fair value of financial assets and liabilities

Financial instruments that are measured subsequent to initial recognition at fair value, are grouped into Levels 1 to 3 based

on the degree to which the fair value is observable.

Level 1: fair value measurements are those derived from quoted prices (unadjusted) in active markets for identical assets or

liabilities.

Level 2: for equity securities not listed on an active market and for which observable’'market data exist that the Institute can

use in order to estimate the fair value;

Level 3: fair value measurements are those derived from valuation technigues that include inputs for the asset or liability

that are not based on observable market data (unobservable inputs).
There were no assets or liabilities measured at fair value at reporting date (2018: Nil).
22.1 Financial instruments not measured at fair value

Table below shows the carrying value of financial assets not measured at fair value.

Level 1 Level 2 Level 3
As at 31 December 2019
Financial assets \ ® 1,834,812
Cash and bank balances = 1,679,541
Cash held for Staff Provident Fund (SPF) = 40,470
Trade and other receivables = 3,554,823
Financial liabilities .
Trade and other payables = 36,175
Staff provident fund . = 1,679,552
= 1,715,727
As at 31 December 2018
Financial assets < 1,185,483
Cash and bank balances = 1,468,087
Cash held for Staff Provident Fund (SPF) £ 61,806
Trade and other receivables & 2,715,376
Financial liabilities
Trade and other payables 93,295
Staff provident fund E 1,468,098
& 1,561,393

The Institute considers the carrying value of all financial assets and liabilities to approximate their fair values.
There were no transfers between the different levels in 2019 and 2018.
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NOTES TO THE FINANCIAL STATEMENTS - Continued

23 Contingent liabilities
There were no pending litigations as at 31 December 2019 (2018: Nil) against the Institute.

24 Capital Commitments

There was no capital expenditure contracted but not provided for in these financial statements as at 31 December 2019
(2018: Nib). '

25 Events after the reporting period

The current Coronavirus disease (COVID-19) outbreak is causing significant disruption to the society and thi
the Institute, its employees and its customers.

S has impacted
The Institute has performed an assessment of whether the current uncertainty may impact any of the amounts presented at

31 December 2019 and Management has concluded that the amounts recognised in the financial statement

do not required
further adjustment.

As the depth and length of this crisis is still unknown, the Institute will continue to monitér the situation as new information
becomes available and adjustments thereof will be reflected in the appropriate reporting period.

There are no other events after reporting date which could have a material effect on the financial position of the Institute as

at 31 December 2019 and income and expenditure and other comprehensive income on that date which have not been
adequately adjusted for or disclosed.

“
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WEST AFRICAN INSTITUTE FOR FINANCIAL AND ECONOMIC MANAGEMENT
RECONCILATION OF THE ACBF GRANT DISBURSEMENTS DURING THE FINANCIAL YEAR

In compliance with the ACBF Grant Agreement, the under-mentioned reconciliation statement has been
disclosed to show the movement of funds in the Special Account. The Institute received $224,620 from ACBF as

grant in respect of application number 22.

Reconciliation ACBF Grants

Balance as at 1 January

Grant received from ACBF during the year
Amount utilized from grant during the year
Amount retired in 2017 but received in 2018
Balance on Grant ( Note 6.1)
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2019 2018
us$ us$
s 158,000
24,620 870,751
(24,620) (768,119)
: (260,632)




WEST AFRICAN INSTITUTE FOR FINAN
STATEMENT OF VALUE ADDED

FOR THE YEAR ENDED 31 DECEMBER 2019

CIAL AND ECONOMIC MANAGEMENT

2019 2018
Uss % uss %

Gross earnings 5,602,482 167 6,079,688 244
Less: .

Bought in material and services (2,239,545) (67) (3,583,856) (144)

LERRRRERR

Value added 3,362,937 100 2,495,832 100
Applied as follows:

To employees:

- personnel expenses 2,265,982 68 2,429,414 97
Retained for the Institute's future:

- depreciation 225,584 7 137,618 6
- amortisation 1,128 g 2,732 :
- Surplus/ (deficit) for the year 870,243 26 (73,932) 3
Value added 3,362,937 100 2,495,832 100

Value added represents the additional wealth which th
employees' efforts. This statement shows the alloc
the future creation of more wealth.

e Institute has been able to create by its own and its
ation of that wealth between employees and that retained for
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Statement of Financial Position

At 31 December

Assets

Non-current assets
Property and equipment
Intangible assets

Current assets

Inventories

Trade and other receivables
Cash and bank balances

Cash held for Staff Provident Fund (SPF)

Total assets

Equity and liabilities
Equity

Accumulated fund
Total equity

Non-current liabilities
Staff provident fund
Other liabilities

Current liabilities
Trade and other payables

Total liabilities

Total equity and liabilities
Statement of Profit or Loss

Total operating income

Expenditure
Personnel expenses
Training expenses
Depreciation
Amortisation
Operating expenses

Total expenses

Surplus/ (deficit) for the year

AL AND ECONOMIC MANAGEMENT

2019 2018 2017 2016 2015
uss uss uUss uss Uss
425,759 268,090 316,882 251,031 282,689
2,798 1,428 3,045 8,857 1,860
428,557 269,518 319,927 259,838 284,549
14,437 18,519 16,406 12,328 24,069
40,470 61,806 580,297 78,297 19,797
1,834,812 1,185,483 977,621 965,593 443,033
1,679,541 1,468,087 1,516,925 1,393,336 1,329,272
3,569,260 2,733,895 3,091,249 2,449,554 1,816,171
3,997,817 3,003,413 3,411,176 2,709,442 2,100,720
2,270,857 1,400,614 1,474,547 1,115,578 517,036
2,270,857 1,400,614 1,474,547 1,115,578 517,036
1,679,552 1,468,098 1,516,929 1,393,336 1,329,275
11,233 41,406 71,579 101,752 106,797
1,690,785 1,509,504 1,588,508 1,495,088 1,436,072
36,175 93,295 348,121 98,776 147,612
36,175 93,295 348,121 98,776 147,612
1,726,960 1,602,799 1,936,629 1,593,864 1,583,684
3,997,817 3,003,413 3,411,176 2,709,442 2,100,720
2019 2018 2017 2016 2015
uss uss uss Uss$ Uss
5,602,482 6,053,228 5,976,248 5,157,735 4,403,008
(2,265,982) (2,429,414) (2,118,159) (2,117,534) (1,888,42%)
(1,287,169) (2,400,255) (2,375,798) (1,331,592) (1,392,997)
(225,584) (137,618) (113,682) (127,995)  (129,401)
(1,128) (2,732) (6,885) (5,215) (7,004)
(952,376) (1,157,141) (1,002,755) (976,857)  (868,220)
(4,732,240) (6,127,160) (5,617,279) (4,559,193) (4,286,044)
870,243 (73,932) 358,969 598,542 116,964
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